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THE WHITE HOUSE
WASHINGTON
by
: l’x{\ Q 4
April 3, 1961 g

Dear Mr, Dulles:

I need hardly say how delighted I
am to have your letter of March 30.

Sincerely yours,

q
/ ;
Arthur Schlesinger, jr.

Special Assistant
to the President

The Honorable Allen W. Dulles
Director

Central Intelligence Agency
Washington 25, D, C,
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i Hr. Arthur Schlesinger,” Ir.
i The ¥hite House
Washingbton, D.C.

Domr Mr. mmm

Thank you Tor sending us s copy of your extresely interesting
raport o the President regerding lstin Americs. I amphatically
agree that the basic problem L9 the need $0 modoraize Iatin
American society, meking the anderprivileged meassss & perticipat-
ing and contributing element for constructive purposcs. Bo langer
can ve act on the assmgption that the long submerged messes of
Iatin Anerics will remsin a passive force outside the affective
popaiation. Castro Bas dsscnstrated that traditionslly lathargie
rursl masses can be awekened and forged igto a politically effec-
tive foree.

Your report to the President contains many sudm
notions to halp solve the socisl, economic, Wil peuﬁwl pmhlm
of the avres vhich I £ind partiouiarly stisulsting.
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Summery of Mr. Schlesinger's Report on Latin America

Mr. Schlesinger interprets ferment in Latin America in terms of the
submerged masses seeking participation in the economic and political life
of their respective countries. He sees modernization of society, through
a peaceful mlddle-class revolution, as the basic need of the aresa, with
emphasis on industrialization. A "workers-asnd-peasants” revolution is
seen as the alternative.

Because of a population explosion in Latin Americe and Communi st/Castro
explotation of wide discontent, Mr. Schlesinger belleves the U.S. must take
steps to hasten the mlddle-class revolution. He proposes actions in three
main categories:

(a) Political (rejection of dictatorships, and support of those
leaders such as Betancourt who are leading middle-class revolu=-
tions in their countries);

(b) Economic (emphasis on development loans and stimulation of
private investment; rejection of previous emphasis on financial
stebilization; tax reforms; and agrarian reform);

(c) Socisl (education, public heslth, transportation).

Mr. Schlesinger sees three major obstacles to the middle-class
revolution:

(a) The landed oligarchy which seeks to perpetuate the old order;
(b) Castro and the Communists;
(c) Military burdens on national budgets.

Mr. Schlesinger feels Castro's prestige has declined sharply since the
meeting of Forelgn Ministers in Costa Rica. He belleves that action against
Castro would provoke riots and demonstrations in the post-Lumumba menner
(especially by students), but he does not feel that the reaction would con-
vulse the hemisphere if actions were taken in the name of the authentic
26th of July revolution.

Appendix A contains his impressions from interviews with President
Frondizi of Argentina, Quadros of Brazil, Paz Estenssoro of Bolivis, and
Betancourt of Venezuela, plus Haya de la Torre, leader of the APRA party
in Peru.
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WASHINGTON

March 13, 1961

MEMORANDUM FOR
The Honorable Allen W. Dulles
Mr. Richard Bissell

For your information.

(K o
Arthur Schlesinger, jr.
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sarch 10, 1961 i oo/pl . L7 I

MEMORANDUM FOR THE PRESIDENT

1 submit herewith a report on my visit to Latin Americe in asso-
clation with the Food for Peace hission, 12 February-3 March 1961,
In the course of this trip, I visited the followins countries: Argentina,
Brazil, Pery, Belivia, Panama snd Veneszuela.

Port 1 {pages 1-2) of the report contains a gummary of what seem to
mne the salient features of the long-run situstion in Latin America.

Port I {pagee 2-10) considers long-run divections for US policy.

Part I {(pages 10-13) digcusses the forces which, ualexs controlled,
will probably defeat the best efforts even of wise IS palicy.

The Appendix {(coming} contains reports of talks with President Frondizi
of Argentina, President (Juadros of Brazil, Pregident Paz Estenssoro

of Bolivia, President Hetancourt of Venezuela and Hayp ds Ia Torre,
the leader of the ATPRA party in Pery,

-rthur ! chlesinger, jr.
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23 March 1961

MEMORANDUM FOR: Director of Central Intelligence
VIA : Deputy Director (Plans)

SUBJECT : Proposed Reply to a Memorandum

Attached for the Director's signature is a proposed reply to a
memorandum from Mr. Arthur Schlesinger, Jr. regarding his visgit to

Latin America.

STAT

J. C. KING
Chief
Western Hemlsphere Division
1 Attachment

ce: DDCI
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